
Improving SIPC Act of 2012 - Implementation Flowchart 

The bold text at the bottom of this page represents the new option that would be available to SIPC and investors upon enactment of this legislation 

 

 

 

 

  

 

Brokerage Failure 

SIPC provides restitution 

under SIPA 

SIPC disputes that they 

should be obligated to 

provide restitution. 

SEC concurs with SIPC’s 

opinion, declines to 

pursue further action. 

SEC disputes SIPC’s 

interpretation.  Orders SIPC 

liquidation and payout. 

SIPC complies and 

proceeds with the 

liquidation and payout. 

SIPC continues to object 

and is sued by the SEC. 

SIPC is allowed to provide investors with the 

option to settle on their SIPC claim for a 

capped dollar figure.  The cap is set at the 

same amount for all investors who wish to 

take the one-time payment.  If agreed to, this 

leaves them open to no further restitution  

from SIPC.  The window of opportunity for 

this option is no longer than 180 days. 

Investors can decline to take the 

settlement and wait to see how the 

SEC’s lawsuit plays out. 


